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LRT-1 Cavite extension
halfway done

The [epariment percent

Transporistion  According 10 DaTr,
announced the Light the project was ap-
Rail Trammit {LRT)-
| Cavite cxiension tional

projeci in now 55.6

complete.

proved by the Na-
Economic

Tirm o page 1

Cavite, Batangas, Nueva Ecija
LGUs lead 72% spike in requests
for BSP loan approvals

The provinces of
Cavite, Batangas, and
Nueva Edija led the
surge in local govern-
ment units seeking the
green light from the

Lnynla leads
cash distribution
to tricycle drivers

Rep. Dahlia
Loyola led the dis-
tribution of financial
assistance of the lo-
cal povernment and
the Department of
Social Welfare and
IV-A
to Carmona TODA

members.

Development

The financial as-
sistance was distril-
uted to 1,020 tricyele

central bank to take Bangko Sentral ng Pil

an more loans during  ipinas (BSP) showed

the second hall of last that  Cavite  submll-

year, according to the ted for clearance 1wo

monetary regulator loans  iotaling. 4.6

Data  from  the billiop that would be

_—
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| NSNS

used to finance the
construction of a gov-
ernment complex as
well as a provincial wi-
fi project including the

procurement of hand-

width for it.

Balangas, on the
other hand, wants to
take out a Pd-hillion

loan that will be used

te fund COVID-re-

lated projects includ-
ing service wehicles
and heavy equipment,
health facilities, and
computer  software,
among others.
Meanwhile, Noe-
va Ectja submitted for
the approval of the

| central bank’s Mon-

etary Board two loans
with a combined val-
ue of F3 billion for its

A rice production sup-

port program, and
the constroction of a
commercial complex
that would host shop-
ping malls and other
developments,

Turm to page I

drivers.
Loyola  said in
her Facebook posl
“Dalungin namin na
sana kahit papaano
ay makatulong ito sa
seklor ng t:anspn[-|
lasyen upang maka-
banpon sila sa krisis
dulot ng pandemya.
Muli, patuloy tay-
Ong maging matatag

Tarm lo page 2
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Desplie  an cun-
Ing In the March un-
employment male, ihe
Philippines  remsained
the wirsl Job markel [n
emerglng Asla with the
biggest share of the un-
emploved 1o the labor
foree, o report of (he
wlate plannlng agency
Nationi] Beonom e and
Development  Authar-
iy { Neda) showed.

While the 7.1-per-
cent jobless rate posted

| Pootan o wapmetin. In March was the low-
(CAVITE... from page 1) est slnce April last year,
the helght of the lompgest

All told, for the percent were upproved | & ”

second  semester  of
2020, the BSP pro-
cessed 160 LGU re-
quests for  Monetary
Board spproval with

by the Mon I

Buu&.hrilhuuhlhni
amount of P82 bil- |

lion. The processing |
of the remalning 20|

und most strimgent CO-

the reglon Neda said the
revert of the Wational
Capital Region [NCR)

total proposed loans of requests was deferred
P42.8 billion. Thenum-  due 1o incomplete doc.

| Plus to enhanced com -

| munigy quarantine

Ily veverse employment
il

“However, the im-
pact bs expecied to be
leas severe compared
10 Apefl 2020 glven the
riak- managed
approsch to the pres-
enl quacantines,’ Neda
said, In NCH Plus—
Metre Manila and the
provinces of Bulacan,
Cavite, Lagunn and
Itizal | which sceount
for hall of the econo-
Eil-lh‘
lishments have been al-
lowed 1o aperate willke
during last years ECOQ.

When 75 percent
of the economy was
closed from mid: March
10 May Lasi year, the un-
employment rate  hit
i record 176 percent,

inore

my—essential

ber of requests during
this period was higher
by 72 percent than the
93 requests processed
in the first half of last
year,

The requests for
central bank spproval
processed in the second
half of 2020 came from
17 provinces with a io-
tal proposed loan value
of P18.9 billion, 21 cithes
wanting to barrow P9.2
billion, 120 municipali-
ties with F14.6 billion
In proposed loans, and
two baringays wantlng
to take out P4.2 billion
in loans.

Of the total num-
ber of LGU requests,

140 requests or 875

uments o Information |
subim|tied,

Among  the
Philippine regions, the |
Largest number of LGU
requests thal were ap-
proved
Central Luzan at 1007
percent, with loan pur-
poses that are mostly
intended for infra- |
struciure projects and
scquitition of heavy
equipment,

There were also
some proposed loans |
that were intended 1o
fund measures 1o ad-
dreis the COVID-19
pandemic, such as
for the acquisition of
health service vehicles,

ctlon of isola-

came  from

! fied ECQ (MECQ) In

(ECQ)} for iwo weeks  equivalent o 7.2 mil.
and then w modi- lon jebles Filipinas,

As guaranting re
Aprll would temporar- stractions  gradually

(LRT-1... from page 1)
Development  Au- ational, the 11,7-ki-
tharity on Aug 25, lometer railway line
2000, but was de- g expected to cut
layed for almost two iravel time belween

decades. Once oper- Buclaran in  Para-

eased, the country’s
jobless  rite steadily
declined resching 7l
percent  March, even
as 3.4 million Filipinos
remalned without live:
lihoad.

Bul among seven
emerging Aslan coun-
tries, the Philippines’
latesi  unemploymeni
rate was the highest,
Neda's repart showed

Indias jobless rate
wai 6.7 percent In Jan-
uary o February 20210
Malaysins was 4.8 per-
cent in Pebruary; and
Vietnam's was 2.4 per-
cent in March.

The uthern were
China, 4.2 percent (in
December 2020}; Thal.
land, 1.9 percent (Octo-
ber to December 2020);
and Indonesla , 7.1 per-
cent, August 20240

“Compared to the
lntest  unemployment

@+ | PH jobless rate worst
BALITA . ’ -
in emerging Asia

riled of wefeg Aiigg
cconomies, the ey,
ey unemplayimp,
rate remalog relg
high. However,
minth-on- mont im.
provement In the p,
employment ryq -
mains #t par with 1,
observed global 1repg
of gradual labor marjy
recovery, Meda said,
“Nonetheless, .
turning to the prepay.
demic  unemploymen
rate of 53 perceny fy
lanuary 2020 contin.

ues Lo be H.hllinp," it
added.

[’u‘bﬁ:ﬁ.'ﬁu‘.
ing the curment health
riks  and  economic
shocks while sceeleryt.
ing the recovery pack-
age and vaccination pro-
gram remaln crucial I
Feopening the economy
and sustaining mecent
employment gains”

flsque and Bacoor
in Cavite from one
hour and 10 min-

utes down 1o 2%

Covite extension i
tlso seen to accom-
modate 500,000 to
800,000 passengers

fLOYOLA... from page 1)

upang  makatawid
W ating pang-araw-
ariW na pamiumu-

hay

tion/quarantine facill-
ties, procurement of
personal  profective
equipment,  hospital
equipment, medicines,
reigenis, and testing
kits, a5 well s provi-

“Para sa SEC-
OND - BATCH ng
mga beneficiarios s

CARMONA TODA,

minoles. The LRT-1

per day,

gayundin sa TODA/J
JODAL w2 bayan ng

General

pakihintay na la-
mung ang abiso muls
sa aming Tanggapan,’
she added.

Silang a1

dhiiny of food assistance
and rellef goods,

The prior opin-
ion of the Monetary
Doard on the praposed
borrowings of govern.
ment entiies, includ-

Mariano Alvarez,

bng LGUS, Is mandated the central bank to ren-
under the New Central der Iis opinion on the
Bank Act of 1999, This monetary and external
llnrequirﬁ[hgpq. ir:lnriq:hiﬂlﬂr
enment, ity political their proposed loans
wabdivisions or instru. prior o undertaking
mentallties, 1o request any credit operation.
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UK think tanks
see lower 2nd
quarter growth
driven by NCR
COVID-19 surge

Two UK based quarter,
economic think tanks "This quartes, tight
are seeing the Philip contalnment measures
pines’ second quarter have been introduced
2071 eatput 1o shrink

across much of the
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Date ey A, Bme T 14, 200

2020 when 75 pencent
of the coonomy frose at
thse height of the longest
aned most sringent O0-
VID-19 lockdown in
Axiz

The gradual essing
of quarantine restric-
tions had allowed quar-

growth target

percent— at the lower | VID-19 vaceines, say-
end of the government’s | fng this woold hasten
downsculed &7 perceat | the recowery of the bat-

Growih in 2021 |
uallclnun:'.‘hdﬁshepl sible under the “green
the Philippines’ GDP |lane™ palicy for fully

|
about 1-pervent below | vaccinated flvers that
the  pre-pandemic-in

May 31-June g 3

0

Philippine Airlines
supports green lane
proposal for

vaccinated travellers

thelr full vaccloe doy.
es, he said in 2 e
ment last May 24
“We could wd
come more ireen
from the US and other
countries with fvor-
able  epidemioiogh
cal situations, sach o

Philippine  Alr-
lines (PAL) supported
sharter quarantine pe-
rinds for arriving in-
ternational  travelers

Ilh:rthadmmh‘ni‘-’]ﬁ—

tered awiation sector,
This would be pos-

:lhr Department  of Contrel and Preves-

compared to first quar-
fer  grosm  domestic
product (GDP) fol-
lowing maore stringent
qunﬂ:hl ITERBLIECS
in National Capital Re-
ghon (NCR) Plus, which
accounts for half of the
ECOTICATEY.

In a May 26 re-
port, Capital Econom-
ics said the Philippines’
second quarter GDP

Country in responts 1o a
surge in infections” said
the report suthored by
Gareth Leather, Capi-
tal Foonomics semior
Asta economist, Alex
Holmes, Asia econo-
mist and Sophle Oudea,
research assistant.

The looming quar-
ter-on-quarter  decline
i GDP would end three
straight  quarters  of

would likely contract by growth since the trough

3 percent quarter-on: in the second quarter of

ter-on-quarter  growth
of § percent in the third
quarter of 2020, fol
lowed by 5.6-percent
expansion during  the
fourth quarter.

In the first quarier
of 2011, the economy
ke out @ mere (0.3-per-
cenl incresse in outpat
compared o the previ
omss uarter’s GDE

For the entire 2021,
Capital Econombcs -
jected GDF to grow &

duced recession hv&h:'rw"m carlier pro-
2019, Capital Econom- |pou~d.
s mid. | PAL president and

In & sepurate e | chicf operating officer
port. Pantheon Mac- Gibert Santa Maria
FecOnamics senior | said the policy would
Asta economist Miguel | help open the Philip-
mmm?ﬁ“ﬁ"':pm:mm.m that
pines’  second-quarter have & higher rate of
GDP was estimated 1 | COVID-19
shrink by 06 percent
S - ‘A good mumber
he bumed the "econd | of our passengers fly.
wave” of coronainus in- |"‘Etﬂﬁmthelllnlw:l
foctions. I States] have completed

VaCCif-
thon,
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Apnl budget deficit narrowed
to P44.4B as mandatory tax
deadline boosted revenue take

Since the gov: particular,  jumped

ernment did not ex- 1178 percent 1o PI72
tend the mandstory billios from P124.9
April 15 income tax- hillion a year ago.
filing and payment To recall, the De
deadline this year pariment of Finance
unlike last year, its (DOF) and the Bu
bodget deficit nar-
rowed by 838 per- cnue (BIR) had stood
cent year-omi-year to pat and no longer ex-
P44.4 blllion in April tended the deadline
as revenues climbed to file and pay 2020
by more than half,
The Burean of the most stringent
the Treasurys latest enmhanced communi-
cush operations re- ty gquarantine (ECQ)
port (COR) relessed reimposed
last May 25 showed a the first two weeks
smaller fiscal deficit of April in Nation-
compared to P1739 al Capital

reaw of Intermal Rev-

income taxes despite

during

Region
billion a year ago (NCH) Plus, as well
mainly as tax and as President Rodrigo

pon-tax

revenues Dutertes approval of
climbed 55.5 percent the

Re-

Corporate

to P291.9 billlon last covery and Tax In-

month from PIE7.E centives for

billion in April 2020

Enter
prises (CREATE) Aci

The tax take, in unhf in late March

Corporate  tns-
payers had 1o ad-
just thelr 2020 pay
ments Lo the lower
rited provided under
the CREATE

which

Law,
felroactively
reduced the income
tax rate slapped on
firms to 25 percent
effective July 2020,
from 30 percent pre-
viowsly — which had
been the highest in
Asean, It also slashed
to an even lower 20
percent the levy on
micro, small and
medium enterprives
(MEMEE).

In liew of o pro
longed deadline,
the BIR instead al-
lowed ta¥payers to
file tentutive returns
and amend them s
needed.

In contrast, the

dendline to fle snd
pay 2019 income tax-
en was moved Lo June
I5, 020, as 75 per-
cent ol the economy
stopped during the
ECQ Imposed [rom
mid-March to May
last yewr.

As |t stock with
this years deadline,
the BIR's cellections
in April grew 142.03
percent to P219 bil-
lion from P90.5 bil-
lion a year ago,

However, the sc-
tual take was below
the BIRs P2353.
billion target for the
moeth,
the

in other

hand, the navional
poverfiment's ex-
penditures in April
dropped by 27.1 per-
cent to P336.3 bil-

llon from o year Ill}'l

Fa6l.7 billion due
to “high-base effect
of relesses for CO-
VID-19
responie and mes-

emergency

sures under Republic
Act (RA) No, 11469
or the Bayanihan to
Heal as One Act in
2020 the Treasury
caplained in a state-
referring 1o
the stimulus package
it the onset of the
pandemic last year.
The

pointed out that bil-

ment,

Treasury

lions of pesos in
dole-outs under the
social amelioration
program (SAF) snd
small business wage
subsidy {SBWS),
plus the Bayaniban
grant o provinces,
cities and munici-
palities for pandemic
responie were  dia-

bursed in Apeil 2020

During the Janu-
ary to April period,
the year-to-date bud-
get deficit inched wp
1.6 percent to P365.9

billion from P30
billion a year ago.
End-April  dis-

bursements on public
goods and services
rose 3.3 percent year-
on-year o P1.35 tril-
lion, while revenues
increased 39 per-
Cenl year-on-year o
P384.4 billion.

The bigger gov-
erament spending for
COVID-19 response,
which incloded vac-
cine purchases, will
bloat its budget defi-
cit in 2021 to a big-
ger PLB6G trillion ar
9.4 percent of grom
domestic  product
(GDP).

~ BSP: New rules on reputatlona] risks'
seek to buttress PH financial system

MNew  guidelines central bank

that unify bank practic-
s on reputation risks,
cauted by irregulari-
ties ranging from com-
puter hacking to fraud
by rogue employees,
ure ultimately aimed at
making the Philippine
finuncial gystem more
tesilient to shocks, #c-
cording 1o the country's

At an online preds
bricfing, Bangho Sen-
tral ng Pllipinas (BSF)
Governor  Benjamin
Diokno said there was
2 need to protect the
trust of stakeholders
in the financial spsiem
and formal guidelines
to govern what are cur-
rently largely left to the

discretion of individual and maintaining stake-

imstitutions will help

“The  guidelines
emphanite the impor
jance of having a clear
understanding of vaei-
ous sources of repe-
tational risk and ther
impsct on supervieed
enthties,’ he sald,

*We  underscone
this because bullding

holder confidence In
financlal lnstitutions s
key o fostering the sta-
bility and growth in the
financial wector! Dio-
kno sdded.

Circular Mo, 1104
sets o0t the supervisory
expectations for RSP
supervised financial in-
stitutlons on the iden-

Ufication,
and  management  of
mendurite o thelr s,
nature, complexity of
operations, overall risk
profile and systemic
impartance

The circular de-
fines reputational risk
as evenis or clreum-
stances that thresten

assesament

earnings, capital and
liquidity arising from
negative perception on
the fnancial (nstitg-
tions by ity customers,
sharcholders,  inwes-
tors. and employees,
market anabysis, me-
dia, and other stake-
holders like regulators
and other government
agencies.
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Oxford Economics: Household

consumption in PH to recover
slower than most Asian peers

Amid high unem-
plovinent and emalier
savings due to the hand-
er times wrought by the
COVID-19 pandemic,
consumpltion  among
Filpino  househoids
has been projected by
UK-based think tnk
Onford Economics o
grow among the slow-
est in Asia this year.
ic, mosd eooomies Saw
last yeam, but for Oxdord
Economics, “the bulk
of excrss savings ac-
crued m 2020 won't be
spent quickly”

*Orur baseline fare-
cast assumes  house-
bolds will treat these
funds as wealth rather
than income. Most of
the savings have also
been acorued by high-

~ BSP keeping watch as

income earmers, who
tend 1o have a lower
marginal  propensity
to spend.” Oncford Eco
nomicy head of Asls
economics Louis Kuljs
and semior economis
Lioyd Chan mid in a
May 25 report titled
“AsiaPacific  How
households  unleash
their savings is key to
gromcth”

"In 2021 we expect
savings rales will de-
dcline. driven by pent-up
demand, which will be
supported by pickups
in  employment, in-
come, and vaccinations.
Mometheless, the pace
of rising consumption
will vary across econo-
mirs, depending on -
come growth, savings
behavior, and the health

simation” they said.

In the case of the
Philippines,  Oxfonl
Economics’  prajec

tons showed  privaie
contumpllon was ex-
pected 1o grow by lesy
than 3 percent in 2021,
only exceeding the over
l-percent growth fore.
cast for Japan,

Az of the firt quar-
ter of 2021, the Phﬂlp-
pines had the highest
unemployment  rale
among 12 Agla-Pacific
cconomies  covered
by Oxford Econom.
#cs’ report. The Philip-
pines’ jobless rate ui 7.1
percent in Masch was
monctheless the low-
st since the pandemic
began, but joblessncss
bikely picked up win
im April when the Ba-
tional Capital Region
(NCR) Flus, accounting

far hall of the economy,
reverted 1o bwo weekas
of the most siringent
enhanced  community
quarantine (ECOH

But in terma ol
lockdown  stringency.
the Wil
placed by Oaxford Eco.
nomick at the botlom
of the pack a3 the re
cent surge in COV
1019 canew in Talwan,
Vietnam, Indis, Hong
Kong, Malaysia, Indo-
nesia, Thailland, Japan,

Philippines

and Singapore promp!-
od authorities in these
countries 1o impose
stricter  quamatines
compared fo  restric
tinms last year

Amid the longest
COVID-19 quarintine
in the region, nominal
disposable  Incomes
in the Philippines In

2020 fell by sbout A
percent — the higpest
In Asia-Pacific, Oxfoed
Economlcs and Haver
Analytics'  estimates
showed,

Av the domentic
cconomy was expected
b start recovering from
the pandemic-induced
recaision, nominal dis-
posable incomes tn the
Philippines were  ex-
pected by Oxford Eco-
nomics to rise by over 5
percent [n 20210

Haowrever, the about
hewsehold
savings mate projected
for the Philippines in
01 would not only
bee the lowest in the re
pion but also fall helow
the averages in 2018
to 2019 pre-pandemic
and during the height
of the COVID-19 erisis

5-percent

in 220

“In Thailand, [a-
donesia, and the Phil.
ippines,  houschaolds
appear to have drawn
an thelr savings, lead.
ing to & decline in their
savings rater” last year,
Oxford  Economic
said.

The latest gov-
ernment data showed
that household con.
wmption which
sccounted  for  about
three.fourths of the
pre-pandemic  econo-
my — contracted by 4.8
percent year-on-year
during the frst quarter,
ilthough a slower drop
compared 10 previous

quarters a5 resirictions

on the movement of
people and goods
well an economic ac-
tivities gradually cased.

rising crude

prices feared to keep PH inflation up

Rising interna-
tonal crude ol pric-
&5, driven by world
economics starting lo
emerge from the pan-
demic, could pose a
pear-term  threat 1o
consumer prices in the
Philippines, according
to the country’s central
bank

Pilipinas (BSP) said it
would remain vigllant
in guarding against fur.
ther inflationary pres-
sure and act presmp-
tively against emerging
signals tha! could push
consumer price index
higher.

“BSP will continue
to monitor and update

In light of this its outbook for the path
the Bangko Sentral ng of inflation which re- ol prices in thelr latest

mains highly uncertaln
given evolying devel
opments related 10 the
pandemic and vaccine
miloat,” BSP Governor
Benjumin Diokno said
at an online briefing
last May 27,

He said monetary
authoriiies  have al-
ready factared the re-
cenl uptrend in global

baseline Inflation pro-
Jections which showed
W tacget-consistent in-
Mation path over the
policy harlzan.

The latest baseline
forecasts indicated that
inflation could settie
dose 1o the high end
of povernments tanget
range of 3 percent, phay
or mings 1 percentage
poind for 2021—mare

specifically at 19 per-
cent by the end of 2021
and 3 percent by the
middle of 2022
According 1o the
BSP. the uptrend in
global ofl prices in re-
cenl months has been
driven by changes in
wpply-demund  dy.
namics, Cif prices were
pushed higher in 2021
by improved prospects

in global demand as
countres  gradualy
recover from the pan-
dl'lll\:-ul-m;u'
countries belanging 1o
Opec Plus induce cuts
In supply.

This  change |n
oll price dynamics re-
uires more vigilance
on the part of the BSP
because of their mpast
on inflstion.
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- BSP seeks to mitigate risk
from banks’ shift to

C
sustainable finance

will m Eranular

© expeciations on (he

integration of climate
change and other enyi.

+ rofmental and socig)

ritks in banks' credit
and operational rigk

management (rame.

- works” BSP Gover-

nor Benjamin Diokng
said during the recent
Investment Forum on
Energy Transition.
The release of
these new regulations
follows the BSPY -
suance in April 2020
of the Sustainable Ei.
Dance Framework
which encourages the
offering of green and
sustainable finance in-

struments.

“AL the same lime,
the Iramework safe-
guards the stabiliy of
the  financial sysiem
“Bainst potentially sig.
nificani and profract-
ed impact of climate
change and ather envi.
ronment-related rigks”
he said.

Leveraging o
good governance and
effective risk man-
agEment sydems, the
framework also ex.
pects banks 1o em.
brace sustainabil-
ity principles and take
strategic, concrete, and
Progressive actions in
respanse to the climae
call

“Central 1o the

climate change miti
fatlon goal (s the need
to reduce greenhouse
En concentrations by
shifiing fossil fuels 1o
fenewable  wources”
Diokno eald,

“We should note,
however, that a suc-
cessful transition ls not
Just a matter of isolated
changes in the energy
sector” he added. “We
must aleo consider the
potential risks assocl-
ated with this trassi-
Uon givea the inter-
Play among cconomic
activities”

These
guards come afier -
okno urged the local
banking

new  gale-

community

to redouble efforts st
mitigating the effects
of climate change by
wipporting green and
sustainable finance as
part of their lending
Arategies,

As aof mid-2020,
the BSP noted that
banks have so far is-
sued $1.8 billlon worth
of debt securities that
comply with environ-
mental and  climate
risk management te-
nets, in addition w0
P2L5 billion worth of
social bonds.

Based on the sus-
tainability or alloca-
tion reports of selected
banks, around 1006

percent of the total

loun portfolio of ihe
banking system ws of
end-2019  were  dis-
bursed in loans 0 A
nance green snd social
projects and contritute
io achieving the Unit-
ed Nations' Sustainable
Development Goals.
The asgency hm
integrated  “wustain-
able central banking”
in M wrateglc map
for 2020-2023 to fos-
ter  environmentally
responiible snd sus-
tainable policies and
work practices. At the
aame time, the BSP I
working closely with
banks to formulate o
sustainable  finance
frameworic

DBM to ager;c-ies:_C(Jugh up 2020 savings, prioritize
COVID-19 booster shots in 2022 spending bids

With a budget
ounch doe o recei-

sdon-batiered revenue
wllection yet bigger
xpenses 1o fight CO-
VID-19, the Depari-
ment of Budget and
Mansgement (DBM)
b ordered agen-
hhwnn}r look
i'“ﬂ'!lw from lasi
T appropriations
™ 2o prioritize
m‘ﬂmin
Belr 2022 spending
Foposaly,

As eaclier direcied
‘”‘l'uidm Rodrigo

Duterte in Administra-
tive Order (AD) No 41
he issued this month,
DBM Secretary Weri-
del Avisado instructed
agencies In o May 21
national budpet cls-
cular to |dentify items
already released ander
their respective con-
tinming 2020 budgets
which had not been in-
tended for COVID-19
response but were un-
obligated as of May 15
this year.

Unobligated ap-
propriations meant

contracts o imple
ment the programs,
activitles, and projects
were nol yel iwarded,
hence the maney wet
aside still unipent.
Duterle earlier ex
tended the valldity of
the Pa.l-wrillion 3020
mational budger up o
the end of this year.
Avisado sald agen-
ches must submll on of
before May 31 a report
identifying and certify-
ing their 2020 sevings,
which the DBM will
consolidate and submit

ts thie President.
"Within the ex-
ecutive  branch, the
President s sutho-
rieed to declare and
ke wavings o sug
ment  any deficient
item reluted 1o mea-
sures intended 1o alle-
viale the effects of the
COVID-19 pandemic,
including  provision
for emergency sub-
sidies 10 low-income
households and disad-
vantaged or displaced
workers affected by

the pandemic” under

AD 41, Avisado sald.

Avisado said that
while the legilature
and  judiciary have
been enjoying flical
aulonomy, they were
also “strongly wrged
to sdopt and imple-
ment” AQ 41

I & separaie na-
tional budget memo-
randum dated May
24, Avisado said there
wis “very limited fis-
cal space available®
for tier two — pew
high-priority  pro-
grams, activities and

projects — in the fis-
cal yesr (FY) 2022
national budget, such
that agencies needed
0 prioritize  those
which were ‘strate-
gic und will yield the
marimum results de-
sired” in their respec-
tive proposals.

maintained the 2022
budget ceiling at = re-
cord P5.024-trillion.
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BI-I_l’s ;ne-w

normal’: 99.6
percent of ITRs
filed, paid online

The “new nermal® yearh ITR  payment
ushered in by the CO-  desdline exceeded the
VID-19 pandemic has 90113 percent of annual
sccelerated the Buress 2019 returns o filed in
of Internal Revenuey fune 2020. The povern-
(BIR) shift 10 digital tax ment had extended last
collections abead of its year’s tax deadline due
2030 targer. to the most stringent

At an online semi-  lockdown  restrictions
nar organized by the imposed from mid-
state-run  think tank March to May 2020,
Philippine Institute for In 2019, only 80.41
Development  Studies percent of taxpayers ¢
(PIDS) the other week, filed their 2018 [TRs
BIR Deputy Coammis- Cabreros said, citing a
sioner Marisia Cabre- report from BIR Dep-
ros said that 99.63 per- uty Commussioner La-
cent of thowe who filed nee David
and paid their 2020 in- Cabreros also told
come tax refurns (ITR) the PIDS online semi-
for the deadline last nar that there were
April 15 did so elec- more and more on
tromscally line-based businesses

Cabreros luter said which had registered
that e-filing for this as taxpayers with the

BIR. but she wan unable
1o provide figures on
how many have already
complied and how
many likely remained
unregistered

The countrys bag-
st x-cnllection agency
in 2000 stared cracking
down on unmgstered oo-
line businesses.

Cabreros said the
BIR was working 1o
further ease digital nd
online transsctioni 1o
CHCOursge mofe lax-
payers fo register and
seftle their dues,

In & scparate e

port, the BIR said it had |

also modernized momi

toring of tax stamps io

collect correct  excise
from “sln” products ke

CAEArCICy.

IKMIRS
WoRrLD

BPO industry grows
despite pandemic

counlry's

T]IE
business process out
wurcing (BPO) in
dustry continued to
grow lust year despite
the ecconomle con
traction cansed by the
pandemic

Information
lechnology and Busi-
aess Process Associa
lion of the Philippines
presidemt Rey Untal
said the sector grew
by around 1B per

cent i terms of head

MSME:s to be hit hardest by slow PH recovery,

Small  businesses covery, particulary

will maffer the most from  fiscal support has been

the slow economic re-
covery of countries ke
the Philippines. which
have meager fiscal stim-
ulus despite  balloon-
ing debt for pandemic
sesponse, think tank
Moody’s Analytics said
last May 26

“The longer the re

modest. & in Indo-
nesia, the Philippines
and Thailund, there is a
greater chance of long-
lerm pcarring. And this
could be particularly
evident among  indus-
tries with o large share of
small- and medium-les
CEMEE s b Moody's

Analytics chiel  Asis-
Pacific economist Ste-
ven Cochrane said in
his report titled “APAGC
Outlook: The Long and
Winding Rood ™

Micra,
maecium emierprises

(MSMEs) sccoust for

small und

over W percent of byl
messcs in he H“UP
pines The governmen:

had extended wage sub
sidies for their workers
o well s offered loans
ton hielp MSMEs bounce
back but many had been
shylng away from bor
rowings due 1o fears
they may be unsble o
pay them back,

As for public des,
the Philippines’ recosd
high vulstanding  ob-

count and 1.4 percent  vesting in the country.

in lerms of revenoe
BPOs were able
o comnmue with their
businesses by having
upto 70 percent of their
cmployess work from
home during strict
quarantine periods
Untal said that
during the first and
second quarter of thia
year, BPOw  thrived
with more companies
expanding thelr opera-

tons and new ones in-

"We  unticipate
that the growth [rate)
for the BPO sector foe
this year will be any-
where between 5 per-
cent and maybe 6.5
percent” he added.
Untal said & re-
also
showed that up 1o 87
percent of the BPO

cent SUrvey

country heads  pre-
dicted S-percent to
15-percent growth

this year,

says Moody’s Analytics

ligations coupled with
the prolonged reces-
shon, which spilled over
tor the firsl quarier saw
debt-to-grom  domes
tie product (GODP)—a
metrh that credit-rating
agencies watch as this
reflected an economy's
capacity to seithe obliga-
Uonms—hit 6.4 percent,
or slghtly abowe the

Bl-percent level, which
debt watchers consider
manageable

With a downscaled
67 petcent economic
growth expecled for tie
entire year. the Phillp-
plhies will end 2031 with
total outstanding debt
of about PI1S trillion,
equivalent
578 percent of GDP

to arcund



